Approved ekg 2001/09/03 : CIA-RDP83-007148900100120048-2 
EPARTMENT OF STATE 


Washington, D.C, 20520 


August 3, 15977 


Director of Personnel 
Central Intelligence Agency 
McLean, VA 22101 


Dear Madam/Sir: 


Legislation was enacted last year (Pl 94-259, section 110) 
authorizing agencies to maxe supplementary payments bo cer- 
tain alien employee annuitants and surviver annuitants re- 
ceiving Civil Service Retirement (CSR) pensicns. This 
supplement in to be paid to those whose annuities are {aj 
based on an inceme that was fixed in a foreign currency 


that has appreciated against the dollar and {b} jess in locel 
currency units than the local currency average of the benefits 


provided by local prevailing mractice for similar work per 
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Before payments can be wade, both the eligibility 

siding in these 
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countries and that of the alien annuitants res. 
countries must be determined. We have identifi 
Cyprus, France, West Germany, the Netherlands, 
as tentatively qualifying countries. A questionnaixe comgard 

9SR to prevailing retirement practices has been ee OU: 
embassy in each country. We will make a final On On. 
country eligibility based on the results from this questicnmaixe. 
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The supplement will be paid only to those CSR amnnpilovesg/s 
survivor aunuitants who earned their annuities in the eligibie 
countries. The Civil Service Commission has furnished tne 


Department with a mailing list of aliens presently receiving 
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cipilents of supplemental paymes 
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We have sent these names te the U.S. embassie 
Personnel Records Center and the Civil Service ¢ 
ovrds storage facility raquesting the U.S. Agence 
z epuntry of final employment. This verificatir 
prevent erroneous payments to aiians who did not 
annuities in the eligible countries and will aiso correce any 
erroneous CSC agency codiag. 
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She method for determining the amount of the supplement is 

S$ follows: the average of the alan ge rates for the thre 

vs prior to the final separation of each eligible annui- 
ant will be compared to the current monthly exchange rate. 
x the current exchange rate is equal to or greater than the 
average exchange rate no adjustment will be made. If the 
reverse is true, divide the average exchange rate by the 
aa exchange rate and multiply the result by the current 

onuthly dollar annuity rate. Subtract the current monthl Vv 
dollar annuity rate from this product to arrive at the appro- 
-priate monthly supplement. 


for those wao ace eligible, the sepplement will be adjusted 
monthly. the number of anruitants who will be eligible i 
any given month may fluctuate as the exchange rates fluctuate. 


Payments will begin after October, 1977, and each agency is 


esponsible for funding those eligible alien annuitants/ 


survivors. The Department believes that the alien employee/ _ } 
survivor annuitants of all gencies es should recaive ram CAG | 

equal treatment under PL 546-250, =the “department” Of State's phar 0l 
Office of Financial Services 


+8 preparing a computer program be 30 
Lor determining the amount of each supplementary payment and 

the issuing of the checks. It is willing to handle, on a 
reimbursable basis, the payment of this supplement for eli 

affected USG agencies. However, if your agency prefers to 

make its own payments, we will send you a list of the eligible 
employes/surviver annuicants we have identified as having 

been employed by your agency. 


If you have any questions please call Peter Gregory of my 

staff on 235-1004. Once we have made final country and 

annuitant determination we will be in touch with you again. 
Peneeeehy yours, 


on. Ux pre 


CG gincceia 
Chief, Local Personnel Division 


Enciosur 
PL 946250)\sec. 112 
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